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Daily Market Outlook

Risk-On Mood Knocks USD

e Risk-On Mood Knocks USD: The safe haven USD lost ground after an
early firm start, tracking the broader risk-on mood. Despite stronger
risk assets, gold surged. We see only modest USD weakness in 1H26,
with the DXY likely finding a floor in 2H26. Markets look ahead to
Friday’s US jobs report for fresh direction.

e Qil and gold: We expect Brent to bottom near USD59/bbl by year-
end, pending clarity on Venezuela’s new government and resource
policy. OPEC’s pause in quota hikes should keep a soft floor in the
high-USD50s. Recent events underscore global order risks,
reinforcing gold’s role as a strategic hedge and portfolio diversifier.
Our forecast: gold at USD4,800 by end-2026.

o Asia FX: USDSGD fell, tracking overnight losses in USD while USDPHP
traded higher on official’'s comments on PHP, GDP growth
downward revision.

e FX and commodities forecasts updated. Refer to table for more
details.

Risk-On Mood Knocks USD. The safe haven USD lost ground after an
early firm start, tracking the broader risk-on mood, while GBP
outperformed G10 peers overnight. Despite stronger risk assets, gold
surged as markets digested US intervention in Venezuela and a softer
ISM manufacturing PMI, which reinforced expectations for a Fed rate
cut. Higher global oil prices suggest that markets appear to be focused
—for now -- on a near-term disruption in Venezuelan oil production due
to the ongoing naval blockade and sanctions rather than prospects of a
recovery in oil output amid potential increase in US-led investments.

Beyond geopolitics, we expect markets to remain fixated on Al-driven
growth and the Fed’s next steps. The year begins with a divided Fed
after three consecutive 25bps cuts since Sep 2025. The median dot
signals one cut in 2026, but markets price two cuts and a 40% chance
of a third, leaning dovish—partly on expectations of a leadership shift
after Fed Chair Powell exits in May. US growth prospects may improve
on Al-led investment, fading tariff drag, and tax cuts, tempering
expectations for further easing beyond the final 25bp Fed cut we see in
1Q26. This could support USD later in the year. The labour market
remains key, with this Friday’s December US jobs report in focus.

Oil and gold: US strike triggers political transition in Venezuela, raising
prospects for sanctions relief and oil sector revival. This could add to
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downside pressure to global oil prices in the medium-term. We
maintain our forecast for Brent to bottom near USD59/bbl by year-end,
pending clarity on Venezuela’s new government and resource policy.
OPEC’s pause in quota hikes supports soft floor for Brent in high-
USD50s. Recent events underscore risks to global order and reinforce
the role of gold as a strategic hedge and portfolio diversifier. We
maintain a constructive outlook on gold amid Fed still biased toward
easing, persistent central-bank demand and geopolitical uncertainty.
We project gold at USD4,800 for end-2026. Read Venezuela: Oil and
gold stirred, not shaken for more details.

USDSGD. Consolidation. USDSGD fell overnight, taking cues from a
softer USD owing to weak US ISM manufacturing print. 30d rolling
correlation with DXY remains significant at 0.88. We continue to expect
broader market narratives, including USD trend, moves in RMB, JPY
and risk sentiments, etc. to influence the pair more as MAS policy takes
a back seat for now (we expect policy hold at January MPC). USDSGD
spot was last seen at 1.2830 levels. Daily momentum is flat while RSI
fell. Consolidation likely. Support at 1.2820 levels (Dec low), 1.2710
(Sep low). Resistance at 1.2890 levels (21 DMA), 1.2940/60 levels (50,
200 DMA, 23.6% fibo retracement of 2025 high to low).

USDPHP. Supported. USDPHP headed higher, on comments from
Philippines official. Economic Planning Secretary Balisacan said the
government expects the PHP to trade within the 58 to 60 level against
the USD. The official growth target for 2026 will be reduced to 5-6%,
from previous target of 6-7%. He also said that “the developments last
year are likely to still be felt this year, although in a diminishing effect”
He added that “growth in the first quarter or at least in the first half is
expected to be still quite not as rosy as we would want it to be”. We
still expect PHP to lag regional peers amid domestic drags. USDPHP was
last seen at 59.11 levels. Daily momentum shows tentative signs of
turning mild bullish while RSI rose. Risks somewhat skewed to the
upside. Resistance at 59.20/30 levels (recent high). Support at
58.80/90 levels (21, 50 DMAs), 58.30 levels (23.6% fibo retracement of
2025 low to high).
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FX Forecast

T N R N TN
151 150 149

USD-JPY 153
EUR-USD 1.19 1.20 1.20 1.20
GBP-USD 1.34 1.36 1.37 1.38
AUD-USD 0.67 0.69 0.69 0.69
NZD-USD 0.58 0.59 0.59 0.59
USD-CAD 1.38 1.37 1.37 1.36
USD-CHF 0.78 0.78 0.78 0.78
DXY 97.3 9.4 96.2 96.0
USD-SGD 1.2860 1.2850 1.2830 1.2800
USD-CNY 6.9700 6.9500 6.9400 6.9200
USD-CNH 6.9700 6.9500 6.9400 6.9200
USD-THB 31.50 31.40 31.30 31.10
USD-IDR 16680 16620 16500 16420
USD-MYR 4.0600 4.0400 4.0200 4.0000
USD-KRW 1450 1430 1430 1410
USD-TWD 31.20 31.10 31.00 30.90
USD-HKD 7.7700 7.7600 7.7600 7.7600
USD-PHP 58.30 58.00 57.40 57.20
USD-INR 89.50 89.30 89.10 89.00
USD-VND 26300 26250 26200 26200
EUR-JPY 182 181 180 179
EUR-GBP 0.89 0.88 0.88 0.87
EUR-CHF 0.93 0.94 0.94 0.94
EUR-AUD 1.78 1.74 1.74 1.74
EUR-NOK 11.70 11.60 11.50 11.40
AUD-NZD 1.16 1.17 1.17 1.17
EUR-SGD 1.5303 1.5420 1.5396 1.5360
GBP-SGD 1.7195 1.7523 1.7595 1.7664
AUD-SGD 0.8616 0.8867 0.8853 0.8832
NZD-SGD 0.7428 0.7578 0.7566 0.7549
CHF-SGD 1.6455 1.6404 1.6379 1.6340
CAD-SGD 0.9319 0.9380 0.9399 0.9412
JPY-SGD 0.8405 0.8510 0.8553 0.8591
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SGD-MYR 3.1571 3.1440 3.1333 3.1250
SGD-CNY 5.4199 5.4086 5.4092 5.4063
SGD-IDR 12970 12934 12860 12828
SGD-THB 24.49 24.44 24.40 24.30
SGD-PHP 45.33 45.14 44.74 44.69
SGD-VND 20451 20428 20421 20469
SGD-CNH 5.4199 5.4086 5.4092 5.4063
SGD-TWD 24.26 24.20 24.16 24.14
SGD-KRW 1127.53 1112.84 1114.58 1101.56
SGD-HKD 6.0420 6.0389 6.0483 6.0625
SGD-JPY 118.97 117.51 116.91 116.41
Gold $/oz 4500 4600 4650 4800
Silver $/oz 76.3 78.0 78.8 81.4
Platinum $/oz 2500 2556 2583 2667
Palladium $/oz 1852 1893 1914 1975
ICE Brent $/bbl 64 63 61 59
NYMEX WTI $/bbl 61 60 58 56

Source: OCBC Group Research
Note: These are not meant to serve as point forecast for the quarter-end but meant as trajectory bias of the currency pair
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This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in
part to any other person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or
sale of the securities/instruments mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock
market, bond market and economic frends of the markets provided is not necessarily indicative of the future or likely performance of the
securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all reasonable
care to ensure that the information contained in this report is not untrue or misleading at the time of publication, we cannot guarantee and we make no
representation as fo its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/insfruments
mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or particular
needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising
whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This report may cover a
wide range of topics and is not intended to be a comprehensive study or fo provide any recommendation or advice on personal investing or financial
planning. Accordingly, it should not be relied on or tfreated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular
needs before you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you
should consider whether the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank
of Singapore Limited (“BOS"), OCBC Investment Research Private Limited (“OIR"), OCBC Securities Private Limited (“OSPL") and their respective related
companies, their respective directors and/or employees (collectively “Related Persons”) may or might have in the future, interests in the investment
products or the issuers mentioned herein. Such interests include effecting fransactions in such investment products, and providing broking, investment
banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related Persons may also be
related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OIR, OSPL or other
members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to
OCBC Bank's Chinese Wall arrangement. This report is inftended for your sole use and information. By accepting this report, you agree that you shall not
share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such
report, part thereof and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity,
subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular,
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials fo any Relevant Entity that is subject to the Markets in
Financial Instruments Directive (2014/65/EU) (“MiFID") and the EU's Markets in Financial Instruments Regulation (600/2014) (* MiFIR") (together referred to as
“MIFID 1I"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you
or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID Il, as imple mented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be understood
as neither given nor endorsed.
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Disclaimers

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (the “Bank”) and Oversea-Chinese
Banking Corporation Limited (*OCBC Bank") (Co Reg. No.: 193200032W). The Bank and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect
or consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from
this material, other than where such loss is caused solely by the Bank's or OCBC Bank's wilful default or gross negligence.

Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.ntml for cross-border marketing disclaimers and disclosures.
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